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Directors' Report to the Shareholders

The Board of Directors of Fauji Foods Limited is pleased to present the directors' report 
along with the condensed unaudited interim financial information of the Company for the 
half year ended June 30, 2018.

Principal Activities

Fauji Foods Limited, a majority owned Company of Fauji Fertilizer Bin Qasim Limited 
(50.59 percent shareholding) and Fauji Foundation (12.75 percent shareholding) is 
engaged in processing, and marketing of dairy products, juices and jams. The Company's 
brand “Nurpur” is one of the oldest and highly recognized brand in Pakistan. 

Business Review

During the period under review the Company managed to increase its revenues by 54 
percent from corresponding period of the last year despite tough business environment. 
Overall dairy sector growth declined by 4 percent in the UHT plain white milk and 10 
percent in tea whitener segments respectively in quarter to quarter comparison due to 
negative perception created in the media on packaged milk.

The Company also faced impact in UHT plain white milk segment due to the judgment of 
Honorable Supreme Court which enforced a ban on production and sales of NURPUR 
and all market stocks had to be lifted back. On subsequent retesting of the milk the 
Honorable Supreme Court lifted the ban. Impact of that order on UHT sales continued to 
be felt in the second quarter.  

Financial Performance 

During the first half of 2018, the total sales of the Company stood at Rs 3,874 million 
compared with Rs 2,520 million while gross profit stood at Rs 311 million compared with 
Rs 30 million during the corresponding period last year, registering a ten fold 
improvement. 

The loss after tax stood at Rs 1,475 million compared with Rs 1,227 million loss in the 
corresponding period of last year. This is mainly due to the decision of Honorable 
Supreme Court order on UHT milk and resultantly additional sales and marketing 
campaigns to counter the negative media coverage on Company's products.

Further, some of the major economic indicators showed negative trend, e.g. increase of 
KIBOR and depreciation of Pak Rupee has resulted in increase in business cost.  In 
pursuance to increase further market share and presence of stiff market competition, your 
Company was not able to pass on the resulting impact to the end consumers. 
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 Management continued its various initiatives to transform the Company towards a more 
sustainable business model, such as optimum production levels, strengthening of milk 
collection centers, revamping brands, augmenting the customer base, and increasing 
sales & distribution infrastructures, etc.

Consolidation of classes of shares 

In the March 26, 2018, Shareholders approved merging of voting and non-voting shares 
of Company into one class of shares and increased the authorized share capital to 
700,000,000 ordinary shares of Rs 10 each.

Future Outlook

Market share of the Company's products has further increased and management expects 
that Company will In Sha Allah continue to grow its volume and market share.

The Board is thankful to the valuable stakeholders for their trust and continued support to 
the Company. The Board would also like to place on record its appreciation to all 
employees of the Company for their dedication, diligence and hard work. 

Lt Gen Javed Iqbal
HI (M), (Retd)
CE&MD

Lt Gen Syed Tariq Nadeem Gilani
HI (M), (Retd)
Chairman

Dated: July 27 , 2018
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Date: 27 July 2018

Lahore

Chartered Accountants
(M. Rehan Chughtai)

KPMG Taseer Hadi & Co.

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Fauji 
Foods Limited (“the Company”) as at 30 June 2018 and the related condensed interim 
statement of profit or loss and other comprehensive income, condensed interim statement of 
changes in equity, condensed interim statement of cash flows, and notes to the financial 
statements for the six-month period then ended (here-in-after referred to as the “interim financial 
statements”). Management is responsible for the preparation and presentation of these interim 
financial statements in accordance with accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these 
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim financial statements are not prepared, in all material respects, in 
accordance with the accounting and reporting standards as applicable in Pakistan for interim 
financial reporting.

Other matter

The figures of the condensed interim statement of profit or loss and other comprehensive income 
for the quarter ended 30 June 2018, have not been reviewed and we do not express a conclusion 
on them.

The engagement partner on the audit resulting in this independent auditor's report is Bilal Ali.

Independent Auditor's Review Report
To the members of Fauji Foods Limited
Report on Review of Interim Financial Statements



Lahore

 

                      

                                   

     
EQUITY AND LIABILITIES

Share capital and reserves

Authorized capital

700,000,000 (31 December 2017: 700,000,000) 

  ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

Share premium

Accumulated loss

Surplus on revaluation of property, plant 

and equipment - net of tax

Non-current liabilities

Long term finances

Liabilities against assets 
subject to finance lease

Current liabilities

Short term borrowings

Current portion of non-current liabilities

Trade and other payables

Unclaimed dividend

Accrued finance cost

Contingencies and commitments

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

        

 

Unaudited

30 June 

2018

Rupees

7,000,000,000

5,284,071,920

 

1,925,340,907

 

(5,157,400,051)

 

1,465,818,425

 

3,517,831,201

 

4,383,333,333

 

4,024,418,826

 

106,314,946

817,846,349

966,827

112,701,561

5,062,248,509

13,118,332,375

Note

5

6

7

8

9

10

11

     

     

    

     

     

               

     

     

               

11,907,266,434

           Audited
31 December

2017
Rupees

(Restated)

7,000,000,000

5,284,071,920

           

1,925,340,907

           

(3,722,990,539)

          

1,458,968,052

           

4,945,390,340

           

4,450,000,000

           

1,449,501,368

           

38,582,834

790,781,111

970,179

73,373,064

2,353,208,556

 

 

 

Audited
31 December

2016
Rupees

(Restated)

7,000,000,000

 

1,321,017,980

 

1,966,772,143

 

(1,486,605,671)

 

440,355,621

 

2,241,540,073

-

 
83,795,049

           
103,054,926

 
129,919,028

 

 

3,899,251,334

36,097,751

1,290,330,605

973,104

49,716,962

5,276,369,756

7,680,651,081

Employee benefits  71,124,283

 4,538,252,665

                       55,612,612

               4,608,667,538

 

 

32,822,224

162,741,252
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For the Half  
Year Ended 

30 June 

2018

Unaudited Audited Audited
30 June 31 December 31 December

2018 2017 2016
Rupees Rupees Rupees

(Restated) (Restated)

           

           
         

 
Note

ASSETS

6,926,343,842 6,822,273,698 4,937,750,901

37,889,631 17,378,388 4,441,250

422,983

               

944,306

              

944,306

909,864,592

         

1,061,247,592

     

628,541,639

7,874,521,048

      

7,901,843,984

     

5,571,678,096

12

157,314,757

 

107,134,205

 
93,931,361

2,032,041,150

 

1,021,155,966

 

684,805,793

124,365,660

 

129,704,758

 

77,969,418

71,509,498

 

75,943,368

 

48,480,455

943,683,216

 

489,877,664

 

141,347,588

1,838,493

 

1,093,586

 

39,247

461,659,440 484,343,381 475,950,146

762,262,342 500,867,832 252,909,058

Non-current assets

Property, plant and equipment

Intangible assets

Security deposits

Deferred taxation - net

Current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances

Deposits, prepayments and other receivables

Due from Associated Companies

Sales tax refundable - net

Income tax - net

Cash and bank balances

13

14 689,136,771 1,195,301,690 333,539,919

5,243,811,327 4,005,422,450 2,108,972,985

        

     

        

          

        

            

       

    

       

         

       

           

  
13,118,332,375 11,907,266,434 7,680,651,081
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30 June 

2018

30 June 

2017

Note  - - - - - - - - - Rupees - - - - - - - - -   - - - - - - - - - Rupees - - - - - - - - -  

30 June 

2018

30 June 

2017

For the quarter ended For the half year ended

         

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

15
 

 

 

17

 

 18

19

       

      

      

           

      

       

       

Sales - net

Cost of sales

Gross profit

Marketing and 
distribution expenses

Administrative 
expenses

Other income

Loss from operations

Finance cost

Loss before taxation

Taxation

Loss for the period

Loss per share - 
basic and diluted

1,923,968,637

(1,787,051,105)

136,917,532

(107,036,933)

3,936,046

(534,377,665)

(145,594,048)

(679,971,713)

(176,226,725)

(856,198,438)

(1.62)

1,250,958,675

(1,225,914,067)

25,044,608

         

(99,170,309)
        

9,853,231

           
(606,040,268)

      (118,937,014)

      

(724,977,282)

      

(55,269,931)

(780,247,213)

Restated

(3.99)

      

3,873,698,298

(3,563,025,425)

310,672,873

(215,447,258)

9,976,426

(995,421,783)

(280,754,356)

(1,276,176,139)

(198,522,906)

(1,474,699,045)

(2.79)

2,520,039,306

(2,489,503,975)
        

30,535,331

16 (568,194,310) (541,767,798) (1,100,623,824) (913,043,552)

       
(218,091,869)

           
16,328,702

       

(1,084,271,388)

       

(195,236,197)

    

(1,279,507,585)

52,596,012

(1,226,911,573)

Restated

(6.28)
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For the Half  
Year Ended 

30 June 

2018

-     Surplus on revaluation of 
      property, plant and equipment  

  arisen during the period

Loss for the period

            

Other comprehensive income for the period

Items that will not be reclassified to profit and loss account:

-     Related deferred tax on surplus 
      arisen during the period

-     Effect of change in tax rate 
      on surplus

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

            

47,139,906

-
                            

47,139,906

-

                 

(809,058,532)

(856,198,438)

                            

                 

(295,317,922)

 

-

1,069,862,775

1,365,180,697

 

289,615,562          

(780,247,213)

 

Total comprehensive (loss) / 
income for the period

                          

            

47,139,906

          

-

47,139,906

-

                            

 

(1,427,559,139)

(1,474,699,045)

1,069,862,775

(295,317,922)

-

1,365,180,697

             

(157,048,798)

(1,226,911,573)

30 June 

2018

30 June 

2017

30 June 

2018

30 June 

2017

(Restated) (Restated)

For the quarter ended For the half year ended

 - - - - - - - - - Rupees - - - - - - - - -  - - - - - - - - - Rupees - - - - - - - - - 
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Condensed Interim Statement of Profit or Loss
and Other Comprehensive Income (Un-audited)
For the six months period ended 30 June 2018

Lahore 



Incremental depreciation relating to surplus
on revaluation - net of tax

                     Balance as at 31 December 2017 - restated 5,284,071,920 1,925,340,907 1,458,968,052 (3,722,990,539) 4,945,390,340

Ordinary shares issued during the year
396,305,394 share of Rs. 10 each

- - 1,069,862,775 (1,226,911,573) (157,048,798)

- - 1,365,180,697

(295,317,922) (295,317,922)

- 1,365,180,697

- - - (1,226,911,573) (1,226,911,573)            

As at 01 January 2017 previously reported 1,321,017,980 1,966,772,143 - (1,486,605,671) 1,801,184,452

Effect of restatement as explained in note 4.1 - - 440,355,621 - 440,355,621

As at 01 January 2017 - restated 1,321,017,980 1,966,772,143 440,355,621 (1,486,605,671) 2,241,540,073

Total comprehensive loss for the period

Loss after taxation

Other comprehensive income for the period

Surplus on revaluation of property, plant and
equipment arisen during the period

                                               

Related deferred tax on surplus arisen during the period

                                                 

                     

Surplus transferred to accumulated losses

Incremental depreciation relating to surplus
on revaluation - net of tax

                     

- - (8,398,293) 8,398,293 -

Balance as at 30 June 2017 - restated 1,321,017,980

    

1,966,772,143 1,501,820,103 (2,705,118,951) 2,084,491,275

Total comprehensive loss for the period

Loss after taxation -
                     

- - (1,061,350,286) (1,061,350,286)

Other comprehensive income                                                                

- - - 626,647 626,647

-

                      
-

                    
-

                      

(1,060,723,639) (1,060,723,639)Surplus transferred to accumulated losses

Incremental depreciation relating to surplus
on revaluation - net of tax -

 

-

                    

(42,852,051)

         

42,852,051 -

Transactions with owners of the Company

3,963,053,940

    

-

                    

-

                      

- 3,963,053,940

Expense incurred on issuance of shares -

                     

(41,431,236) - - (41,431,236)

3,963,053,940

    

(41,431,236)

      

-

                      

- 3,921,622,704

Total comprehensive loss for the period

Loss after taxation - - - (1,474,699,045) (1,474,699,045)
Other comprehensive income for the period

Effect of change in tax rate on surplus - - 47,139,906 - 47,139,906

- -
47,139,906 (1,474,699,045) (1,427,559,139)

Surplus transferred to accumulated losses

- - (40,289,533) 40,289,533 -

Balance as at 30 June 2018 (un-audited) 5,284,071,920 1,925,340,907 1,465,818,425 (5,157,400,051) 3,517,831,201

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - - - - - - --

Revenue reserve

Share 
premium

Total

Issued, 
subscribed and 
paid-up capital

Capital Reserve

                          

                             

Accumulated 
loss

Surplus on 
revaluation of 
property, plant 
and equipment- 

net of tax
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Condensed Interim 
Statement of Changes In Equity (Un-audited)
For the six months period ended 30 June 2018

Lahore 



For the Half  
Year Ended 

30 June 

2018

30 June 

2018

Note Rupees

(1,276,176,139)

12 312,268,129

1,516,751

-

(6,397,430)

26,240,243

16,239,121

280,754,356

(645,554,969)

(50,180,552)

13 (1,010,885,184)

5,339,098

14 4,433,870

(453,805,552)

(744,907)

22,683,941

824,995

(1,482,334,291)

(2,127,889,260)

(261,394,510)

(727,450)

521,323

(2,389,489,897)

Cash flows from operating activities

Loss before taxation

Adjustments for non-cash items:

Depreciation on property, plant and equipment

Amortization of intangible assets

Gain on disposal of property, plant and equipment

Profit on bank deposits

Foreign exchange loss

Provision for employee retirement benefits

Finance cost

Loss before working capital changes

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances

Deposits, prepayments and other receivables

Due from Associated Companies 

Sales tax refundable

Decrease in current liabilities:

Trade and other payables

Cash used in operations

Income tax paid

Employee retirement benefits paid

Security deposits - net

Net cash used in operating activities

30 June 

2017

Rupees

(1,279,507,585)

214,423,187

999,486

(1,871,121)

(3,413,469)

7,993,642

13,000,000

178,299,262

(870,076,598)

          

(40,066,349)

     

(292,539,668)

             

(2,899,916)

             

(64,359,634)

        

(155,946,068)

               

(221,312)

           

(17,170,521)
                

(356,470,465)
     

(929,673,933)

     
(1,799,750,531)

        
(111,530,270)

               

(1,821,541)

-

(1,913,102,342)
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Cash Flow Statement (Un-audited)
For the six months period ended 30 June 2018



30 June 

2018

30 June 

2017

Note Rupees Rupees

                

     (438,366,267) (806,995,913)

6,397,430 3,413,469

- 5,660,995

(431,968,837) (797,921,449)

Cash flow from investing activities

Fixed capital expenditure

Income on bank deposits received

Sale proceeds from disposal of property, plant and equipment

Net cash used in investing activities

        

             

                       

        

549,999,175

         

406,560,245

(241,425,859) (155,406,443)

(3,352) -

(18,194,432) (10,457,338)

- 930,000,000

290,375,532 1,170,696,464

(2,531,083,202) (1,540,327,327)

(254,199,678) (1,765,271,660)

(2,785,282,880) (3,305,598,987)

14 689,136,771 138,659,101

8 (3,474,419,651) (3,444,258,088)

(2,785,282,880) (3,305,598,987)

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Cash flow from financing activities

Short term borrowings - net

Finance cost paid

Dividend paid

Lease rentals paid

Long term loan received during the period

Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Cash and cash equivalents comprise of the following:

- Cash and bank balances

- Running finances
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For the six months period ended 30 June 2018
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For the Half  
Year Ended 

30 June 

2018

1 The Company and its operations

1.1 Fauji Foods Limited ("the Company") was incorporated in Pakistan on 26 September 1966 as 
a Public Company and its shares are quoted on Pakistan Stock Exchange. It is principally 
engaged in processing and sale of toned milk, milk powder, fruit juices, allied dairy and food 
products. The registered office of the Company is situated at FFBL Complex, 103 A/B, 
Shahrah-e-Quaid-e-Azam, Lahore and the manufacturing facility is located at Bhalwal, 
District Sargodha. 

During this half year ended 30 June 2018, the Company has incurred a net loss of Rs. 1,474.70 
million and as of this date the accumulated losses stands at Rs. 5,157.40 million. Consequent 
to acquisition of the Company  by Fauji Group in year 2015, the management has taken 
various operational measures towards transformation of the Company that includes 
curtailment of higher input costs, increasing production scales to optimum levels by BMR - 
balancing, modernization and replacement of production facility, strengthening of milk 
collection and sales and distribution structures, ensuring quality at every stage from milk 
collection to production to distribution.  The management has also taken various financial 
initiatives towards improvement of liquidity that included raising of equity finance of Rs. 
6,895.78 million to date through right issue to support working capital and capital expenditure 
requirements and renewal of old working capital lines from existing lenders. The management 
is also negotiating with different banks for arrangement of additional working capital lines to 
meet operational liquidity. 

In addition, HFO power plant is being installed to meet additional electricity requirement at 
subsidized rate and procurement of further packing machine to meet enhanced packaging 
requirement. The management anticipates that above steps will not only improve the liquidity 
of the Company but also contribute significantly towards the profitability of the Company in the 
foreseeable future. Accordingly these condensed interim financial statements have been 
prepared on a going concern basis.

2 Basis of preparation and statement of compliance

These condensed interim financial statements comprise the condensed interim statement of 
financial position of the Company as at 30 June 2018 and the related condensed interim statement 
of profit or loss and other comprehensive income, condensed interim statement of changes in equity 
and condensed interim cash flow statement together with the notes forming part thereof.

These condensed interim financial statements of the Company for the half year ended 30 June 2018 
have been prepared in accordance with the accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in 
Pakistan for interim financial reporting comprise of:

- International Accounting Standard 34 - "Interim Financial Reporting", issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 
have been followed.
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Notes to the Condensed Interim 
Financial Statements (Un-audited)
For the six months period ended 30 June 2018



These condensed interim financial statements do not include all of the information required for full 
annual financial statements and should be read in conjunction with the annual audited financial 
statements for the year ended 31 December 2017. Comparative condensed interim statement of 
financial position is stated from annual audited financial statements as of 31 December 2017, 
whereas comparatives for condensed interim statement of profit or loss and other comprehensive 
income, condensed interim statement of changes in equity and condensed interim cash flow 
statement and related notes are extracted from condensed interim financial statements of the 
Company for the six months’ period ended 30 June 2017.

These condensed interim financial statements are unaudited and being submitted to the 
shareholders as required under Section 237 of the Companies Act, 2017 and the listing regulations 
of Pakistan Stock Exchange Limited.

These condensed interim financial statements are presented in Pakistan Rupees which is  the 
Company's functional currency and all financial statements presented have been rounded off to the 
nearest rupees, except otherwise stated.

3 Use of estimates and judgments

The preparation of these condensed interim financial statements requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets and liabilities, income and expenses. Actual results may differ from 
these estimates.

In preparing the condensed interim financial statements, the significant judgments made by the 
management in applying accounting policies and the key sources of estimation uncertainty are the 
same as those applied in the preparation of annual audited financial statements for the year ended 
31 December 2017.

4 Statement of consistency in accounting policies 

The accounting policies and the methods of computation adopted in the preparation of the 
condensed interim financial statements are same as those applied in the preparation of annual 
audited financial statements for the year ended 31 December 2017 except for the changes 
mentioned below:

4.1 Change in accounting policy

Effective 01 January 2018, the provisions of the Companies Act, 2017 relating to the 
preparation of the financial statements have become applicable. Accordingly, the treatment of 
surplus on revaluation of property, plant and equipment is now in line with the requirements of 
IAS 16 – Property, plant and equipment since the provisions of Section 235 of the repealed 
Companies Ordinance, 1984 have not been carried forward by the Companies Act, 2017. This 
change in accounting policy has resulted in reclassification of surplus on revaluation of land, 
building and plant and machinery - net of tax to equity by restating the corresponding figures 
which resulted in increase in equity by Rs. 1,458.97 million and Rs. 440.36 million as at 31 
December 2017 and 31 December 2016 respectively.

4.2 There were certain other new standards and amendments to the approved accounting 
standards which became effective during the period but are considered not to be relevant or 
have any significant effect on the Company's operations and are, therefore, not disclosed.

The following amendments and interpretations of approved accounting standards will be effective 
for accounting periods beginning after 01 January 2018 as detailed below:
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For the Half  
Year Ended 

30 June 

2018

Effective from

01 July 2018

01 January 

2019

01 January 

2019

01 July 2018

01 January 

2019

- IFRS 15 - Revenue from Contract with Customer

- IFRIC 23 - Uncertainty over Income Tax Treatments

- IFRS 16 - Leases

-

-

-

Amendment to IFRS 9 - Prepayment Features with Negative Compensation 

Amendment to IAS 28 - Long Term Interests in Associates and Joint

Ventures 

Annual Improvements to IFRSs 2015–2017 Cycle (Amendments to

IFRS 3, IFRS 11, IAS 12 and IAS 23) 

01 January 

2019

Non-votingordinary shares of Rs. 10 each

issued on conversion of loans - note 5.2

Non-votingordinary shares of Rs. 10 each

fully paid in cash - note 5.2

Non-votingordinary shares of Rs. 10 each

issued as bonus shares - note 5.2

Ordinary shares of Rs. 10 each issued on

conversion of loan

Non-votingordinary shares of Rs. 10 each

issued on conversion of 12% cumulative

convertible preference shares - note 5.2

Ordinary shares of Rs. 10 each issued on

conversion of 12% cumulative convertible

preference shares

5 Share capital

5.1 Issued, subscribed and paid up capital

Audited

31 December  

2017

Ordinary shares of Rs. 10 each fully paid

in cash

Ordinary shares of Rs. 10 each issued as

bonus shares

443,388,989

1,127,200

5,483,003

-

7,200,000

60,545,177

1,512,000

9,150,823

528,407,192

Un-audited

30 June 

2018

-

-

-

528,407,192

14,633,826

-

7,200,000

503,934,166

2,639,200

Un-audited Audited

30 June 

2018

31 December  

2017

- - - - - - - Rupees - - - - - - -

5,039,341,660

26,392,000

146,338,260

72,000,000

-

                   

-

-

-

5,284,071,920

4,433,889,890

11,272,000

54,830,030

-

72,000,000

                   

605,451,770

                   

15,120,000
                   

91,508,230    

5,284,071,920
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5.2 During the period, 78,408,000 fully paid non-voting ordinary shares has been converted into 
ordinary shares, ranking parri passu with, and having the same rights as, the existing 
ordinary shares of the Company in all respects as approved by the shareholders of the 
Company in their meeting held on 26 March 2018.

5.3 Ordinary shares of the Company held by associated undertakings and directors as at period 
end are as follows:

Fauji Fertilizers Bin Qasim Limited

   - voting ordinary shares

   - non-voting ordinary shares - note 5.2

Fauji Foundation

   - voting ordinary shares

   - non-voting ordinary shares - note 5.2

Directors

   - voting ordinary shares

   - non-voting ordinary shares - note 5.2

Employees' provident fund 

FFBL provident fund

   - voting ordinary shares

   - non-voting ordinary shares - note 5.2

FFBL' gratuity fund

   - voting ordinary shares

   - non-voting ordinary shares - note 5.2

   - voting ordinary shares

49.40%

57.44%

12.75%

12.75%

14.94%

6.64%

2.15%

0.12%

0.61%

0.07%

0.27%

0.00%

1.09%

0.00%

3.99%

0.00%

1.62%

3.57%

12.75%

0.00%

50.59%

0.00%

Audited

31 December  

2017

30 June 

2018

Un-audited

- - - - Percentage held - - - - 

Un-audited Audited

30 June 

2018

31 December  

2017

- - - - - - - Number of shares - - - - - -

       

222,277,277

                   

45,037,609

         

57,374,896

9,997,020

67,249,907

5,202,613

9,661,700

556,000

478,000

305,000

211,000

418,351,022

267,314,886

-

67,371,916

-

21,068,194

-

8,560,700

18,878,500

-

5,771,500

-

388,965,696

                   

6 Share premium

This reserve can only be utilized by the Company for the purpose specified in Section 81(2) of 
the Companies Act, 2017.

7 Liabilities against assets subject to finance lease

This includes amount of Rs. 30.17 million (31 December 2017: Rs. 31.97 million) payable to 
Askari Bank Limited, an associated undertaking.
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For the Half  
Year Ended 

30 June 

2018

Un-audited Audited

30 June 

2018

31 December  

2017

Note Rupees Rupees

8 Short term borrowings

Interest / mark-up based loans - secured 8.1 3,474,419,651    1,449,501,368

Islamic mode of financing - secured 8.2 549,999,175

       
-

4,024,418,826

    

1,449,501,368

8.1 Interest / mark-up based loans - secured

Short term borrowings 8.1.1 & 8.1.2 3,474,419,651 1,449,501,368

3,474,419,651 1,449,501,368

8.1.1 Short term borrowings - secured

This represents utilized amount of short term running finance facilities ("facilities") under 
mark-up arrangements available from various commercial banks aggregating to Rs 
3,831.22 million (31 December 2017: Rs 4,342.30 million). These facilities carry mark-up 
ranging between 6.46% to 7.68% per annum (31 December 2017: 6.43% to 6.80%) per 
annum, payable quarterly in arrears. These facilities are secured by way of charge on all 
current assets and certain fixed assets of the Company. The facilities are expiring on 
various dates by March 2019.

8.1.2 This includes balance of Rs. 420.01 million (31 December 2017: Rs. Nil) payable to 
Askari Bank Limited, an associated undertaking.

8.2 Islamic mode of financing - secured

This represents utilized amount of short term finance facilities (Wakala Istithmar) availed from 
Dubai Islamic Bank aggregating to Rs 550 million (31 December 2017: Rs 2,000 million). This 
facility carries mark-up at the rate of 7.01% per annum (31 December 2017: 6.65% to 6.67%) per 
annum. The facility is expiring in July 2018.

8.3 Unavailed credit facilities

Out of total facilities for opening of letters of credit and guarantees of Rs. 1,360.29 (31 December 
2017: Rs 789.77 million) as at 30 June 2018 unutilized amount as of that date was Rs. 946.76 
million (31 December 2017: Rs 593.17 million).

9 Trade and other payables

This includes Rs. 0.52 million (31 December 2017: Rs. 0.52 million) and Rs. 0.71 million (31 
December 2017: Rs. 0.71 million) due to associated undertakings namely Noon Sugar Mills 
Limited and FFBL Power Company Limited respectively.
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10 Accrued finance cost

This includes amount of Rs. 4.18 million (31 December 2017: Rs. 0.02 million) payable to 
Askari Bank Limited, an associated undertaking.

11 Contingencies and commitments

11.1 Contingencies

(i) The Company has issued following guarantees:

Guarantees aggregating Rs 80.01 million (31 December 2017: Rs 70.84 million) have 
been issued by banks on behalf of the Company to Sui Northern Gas Pipeline Limited, 
Pakistan State Oil and Controller Naval Account.

(ii) There has been no significant changes in contingencies as reported in the annual 
audited financial statements of the Company for the year ended 31 December 2017, 
except:

For tax year 2011, Commissioner Inland Revenue (Appeals) has passed an 
amendment assessment order during the period and returned back the impugned 
order u/s 122(5A) of the Income Tax Ordinance, 2001 to the assessing officer with 
direction to revisit the findings reached after properly going through the reply submitted 
by the Company and to decide the matter judiciously by passing an order after 
providing an opportunity of hearing to the Company. The Company has filed an appeal 
before Appellate Tribunal Inland Revenue Islamabad against remanding back the 
case to the assessing officer which is pending adjudication.

11.2 Commitments

The Company has the following commitments in respect of:

(i) Capital expenditure against irrevocable letters of credit outstanding at the period end 
amounting to Rs. 326.20 million (31 December 2017: Rs. 201.46 million) and for 
implementation of ERP (SAP software) by Siemens Pakistan Engineering Company 
Limited amounting to Rs. 77.95 million.

(ii) Other than capital expenditure, outstanding at the period end of Rs. 1,188.47 million 
(31 December 2017: Rs. 883.10 million).
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Un-audited

30 June 

2018

Note Rupees

12 Property, plant and equipment

Operating fixed assets 12.1 6,479,713,851

Capital work in process 12.2 446,629,991

      

6,926,343,842

    

    

Audited

31 December  

2017

Rupees

6,637,495,791

 

184,777,907

6,822,273,698



For the Half  
Year Ended 

30 June 

2018

12.1 Operating fixed assets

Net book value at beginning of the period / year 6,637,495,791

Additions during the period / year 154,486,189

      

Disposals during the period / year -

                   

Depreciation charged during the period / year (312,268,129)

     

Revaluation surplus arisen during the period / year -
                   

Net book value at end of the period / year 6,479,713,851
    

12.2 Capital work in progress

Plant and machinery 330,013,983

      

Building 100,727,008

      

Leased vehicles 15,889,000

        

446,629,991

      

13 Stock-in-trade

Raw and packing material

- In hand 854,449,812

- In transit 431,649,101

Work-in-process 13.1 240,521,582

Finished goods 13.1 505,420,655

2,032,041,150

3,821,427,382

 

1,993,467,137

 

(8,503,975)
 

(534,075,450) 
1,365,180,697

6,637,495,791

 

83,640,338

 

87,534,569

 

13,603,000

 

184,777,907

550,250,497

321,313,518

26,134,645

123,457,306

1,021,155,966

13.1 The amount charged to profit and loss account on account of write down of finished 
goods and work in process to net realizable value amounts to Rs. 11.39 million (31 
December 2017: Rs 15.77 million).
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Un-audited Audited

30 June 

2018

31 December 

2017

Note Rupees Rupees

666,014 545,731

413,978,812 91,281,117

14.1 274,270,455 1,103,253,352

14 Cash and bank balances

Cash-in-hand 

Cash at banks

- Current accounts

- Saving accounts

- Dividend accounts 221,490 221,490

14.2 688,470,757

      

1,194,755,959

689,136,771

      

1,195,301,690



14.1 This carries profit at the rates ranging from 3.50% to 5% (31 December 2017: 3.75% to 
5%) per annum.

14.2 This includes balance of Rs. 226.07 million (31 December 2017: Rs. 347.41 million) 
with  Askari Bank Limited, an associated undertaking.

Note

13

15 Cost of sales

Depreciation on property, plant and equipment

Raw materials consumed 

Milk collection expenses

Salaries, wages and other benefits

Power and fuel

Packing materials consumed

Stores and spares consumed 

Repair and maintenance

Rent, rates and taxes

- Milk collection centres

- Production facility

Insurance

Adjustment of work-in-process

Opening stock

Closing stock

Cost of goods manufactured

Adjustment of finished goods

Opening stock

Closing stock 13

Un-audited Un-audited

30 June 

2018

30 June 

2017

Rupees Rupees

   1,867,737,217    1,214,516,974 

      116,521,848         56,400,360 

      104,593,503         99,009,045 

      148,308,541       123,589,959 

   1,390,846,138       673,771,842 

      125,478,231         65,663,589 

        86,661,692         64,270,305 

        16,028,954           8,378,266 

        27,844,680         21,615,761 

      267,953,095       174,679,195 

          7,401,812           5,198,800 

   4,159,375,711    2,507,094,096 

        26,134,645         72,762,966 

     (240,521,582)        (64,064,000)

     (214,386,937)           8,698,966 

   3,944,988,774    2,515,793,062 

      123,457,306       175,283,807 

     (505,420,655)      (201,572,894)

     (381,963,349)        (26,289,087)

   3,563,025,425    2,489,503,975 
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For the Half  
Year Ended 

30 June 

2018

16 Marketing and distribution expense

This mainly includes advertisement expenses of Rs. 743.03 million (30 June 2017: Rs. 630.74 
million) incurred during the period on brand development and promotion of the Company's 
products.

17 Other income

This includes an amount of Rs. 6.40 million (30 June 2017: Rs. 3.41 million) earned on account 
of interest / mark-up based deposits.

Un-audited Un-audited

30 June

2018

30 June 

2017

Note Rupees Rupees

5,281,499

          

69,975,154

       

151,220,098

      
9,189,997

         

90,297,480
        

91,937,248
       

4,375,063          5,525,757         
3,339,973          1,671,106         

26,240,243

        
16,936,935

       280,754,356

      

195,236,197

     

19.1 -

                   

-

                      

-

                   

-

                      

- -

18 Finance cost

Islamic mode of financing

- Short term borrowings

Interest and mark-up on:

- Long term finance

- Short term borrowings

- Finance lease

Bank charges and commission

Exchange loss

19 Taxation

Current:

  - For the period

  - Prior years

Deferred tax for the period 198,522,906 (52,596,012)

198,522,906 (52,596,012)

19.1 In view of available tax losses under normal tax regime, the provision for current tax 
represents tax under "Minimum Tax" scheme under section 113, of Income Tax 
Ordinance, 2001. Current tax charge for the year has been restricted to zero due to 
availability of tax credit related to balancing, modernization and replacement of plant 
and machinery already installed under section 65B of the Income Tax Ordinance, 
2001. 
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For the Half  
Year Ended 

30 June 

2018
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23 Financial risk management

The Company's financial risk management objective and policies are consistent with that disclosed 
in the annual audited financial statements of the Company for the year ended 31 December 2017.

24 Date of authorization 

These condensed interim financial statements has been approved by the Board of Directors of the 
Company and authorized for issue on 27 July, 2018.

25 General 

Corresponding figures have been re-arranged and re-classified, where necessary, for the purpose of 
comparison and better presentation as per reporting framework. 
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